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Item 1.01 Entry into a Material Definitive Agreement
The information related to the Forbearance Agreement set forth in Item 2.04 of this Current Report on Form 8-K (this “Report”) is incorporated herein by reference.
Item 2.04 Triggering Events That Accelerate or Increase a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement
As previously disclosed in that Current Report on Form 8-K filed by CV Sciences, Inc., a Delaware corporation (the “Company”), with the Securities and Exchange Commission
on November 15, 2021 (the “Prior 8-K”), on November 14, 2021, the Company entered into a securities purchase agreement (the “SPA”) with an institutional investor (the
“Investor”) providing for the sale and issuance in series of registered direct offerings of senior convertible notes (each a “Note”) in the aggregate original principal amount of up
to $5.3 million. On November 27, 2021, we sold and issued a Note in the aggregate principal amount of $1.06 million to the Investor pursuant to the SPA (the “November
Note”), which November Note has a maturity date of May 17, 2022 (the “Maturity Date”). The Company is required to pay, on the Maturity Date, all outstanding principal,
unpaid interest and accrued and unpaid late charges on such principal and interest, if any, due under the November Note; failure to make such payment on the Maturity Date
constitutes an event of default under the November Note.
As of the Maturity Date, the November Note was due and payable to the Investor in the principal amount of $130,000 plus interest, fees, expenses and other amounts which are
chargeable or otherwise reimbursable under the November Note (the “Outstanding Balance”).
On the Maturity Date, the Company did not pay the Outstanding Balance, resulting in a default under the November Note (the “Default”). As a result of the Default, the
November Note will accrue interest at a rate of 15% per annum until such time that the Default (and all other defaults under the November Note, if applicable) has been cured.
The Default also triggered the Investor’s right under the November Note to require the Company to redeem all or any portion of the November Note, in cash, at a price not less
than the face value of the November Note plus a 15% redemption premium (the “Redemption Premium”), as determined in accordance with the terms of the November Note.
On May 18, 2022, the Company entered into a Forbearance Agreement with the Investor, pursuant to which the Investor agreed to forebear exercising any rights or remedies
that it may have under the November Note that arise as a result of the Default until the earlier of (i) the date immediately prior to the date of occurrence of a Bankruptcy Event
of Default (as defined in the November Note), (ii) the date of occurrence of any other event of default under Section 4(a) of the November Note, (iii) the time of any breach by
the Company pursuant to the Forbearance Agreement, and (v) June 1, 2022 (such period, the “Forbearance Period”). In accordance with the Forbearance Agreement, the
Company agreed to pay the Investor the aggregate outstanding principal on the November Note at the Redemption Premium, including all accrued and unpaid interest, upon
expiration of the Forbearance Period.
Except as set forth above, all other terms, conditions and rights of the November Note and SPA remain in full force and effect.
A summary of the terms of the SPA and November Note is set forth in the Prior 8-K, which is incorporated by herein reference. In addition, the above summary is qualified in
its entirety by reference to the full text of the Forbearance Agreement, a copy of which is attached as Exhibit 10.1 to this Report, and is incorporated herein by reference.
Readers should review the Prior 8-K and the Forbearance Agreement for a complete understanding of the terms and conditions associated with these transactions.
Item 9.01 Financial Statements and Exhibits.
Exhibit No.
10.1
104

Description
Forbearance Agreement, dated May 18, 2022
Cover Page Interactive Data File (formatted as Inline XBRL)
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto
duly authorized.
Date: May 24, 2022
CV SCIENCES, INC.

By: /s/ Joseph Dowling
Joseph Dowling
Chief Executive Officer

3

Exhibit 10.1

FORBEARANCE AGREEMENT
This Forbearance Agreement (the “Agreement”), dated May 18, 2022, is by and between CV Sciences, Inc., a Delaware corporation (the
“Company”), and (the “Investor”). In this Agreement, the Company and the Investor may each be referred to individually as a “Party” and
collectively as the “Parties.” Unless otherwise defined in this Agreement, capitalized terms have the same meaning as defined in the Senior
Convertible Note due 2022 (“Note”) or the Securities Purchase Agreement (“SPA”) executed by the Parties on November 14, 2021.
RECITALS
A. Prior to the date of this Agreement, the Parties entered into the SPA, pursuant to which the Investor acquired a certain Senior Convertible
Note from the Company on November 14, 2021.
B.

On May 17, 2022, the Note was due and payable to the Investor in the principal amount of $130,000 plus interest, fees, expenses and
other amounts which are chargeable or otherwise reimbursable under the Note.

C.

With the passage of time, an Event of Default under Section 4(a)(iv) of the Note will occur on May 19, 2022, as a result the Company’s
failure to pay to the Investor the principal amount of the Note when due.

NOW THEREFORE, in consideration of the premises and the mutual covenants contained herein, and for other good and valuable
consideration, the receipt and sufficiency of which is hereby acknowledge, the Parties agree as follows:
1. Forbearance of Event of Default under the Note. Until the earlier to occur of (i) the date immediately prior to the date of occurrence
of a Bankruptcy Event of Default, (ii) the date of occurrence of any other Event of Default under Section 4(a) of the Note, (iii) the time of any
breach by the Company pursuant to this Agreement, and (v) June 1, 2022 (such period, the “Forbearance Period”), the Investor agrees to
forbear exercising any rights or remedies that it may have under the Note that arises as a result of an Event of Default under Section 4(a)(iv) of
the Note.
2. Payment of Principal. After the Forbearance Period, the Company agrees to immediately make a cash payment to the Investor of
the aggregate outstanding principal amount of the Note at the Redemption Premium and including all accrued and unpaid Default Interest.
3. Ratification. Except as specifically provided in this Agreement, all other terms and conditions of the Note and SPA remain in full
force and effect.

IN WITNESS WHEREOF, each of the Parties have caused their respective signature page to this Agreement to be duly executed as of the date
first written above.

COMPANY
CV Sciences, Inc.
a Delaware corporation
By:

INVESTOR

By:

